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auditor’s task to determine whether a company
is able to continue as a going concern. Namely,
our contribution to the previous literature is to
generate information concerning: (1) the behavior and usefulness of single financial ratios in
short-term financial distress prediction when the
effect of each different financial distress process
stage is considered; and (2) the effects of recognition of the financial distress process stage on
the financial distress prediction model.
The study findings provide evidence that
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the financial distress process stage affects the
classification ability of single financial ratios
and financial distress prediction models in
short-term financial distress prediction. That is,
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ards Board (IAASB) in January 2009. In this context, this study is motivated to contribute to the
IAASB newsletter by generating new information to support the challenging nature of the

