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gration of environmental and social performance into the investment process.
According to our model, financial performance does not alone explain the market
value of the companies, but the value relevance
of financial statement data is enhanced if it is
combined with environmental/social performance that has been compiled into company ratings. One of the key distinctions of this study is
that it investigates both environmental and social performance also at disaggregated levels.
Previous studies have been inconclusive on the
social dimension and the effect of mixed attributes does not relate social performance to
the market value at the aggregate level. In order
to understand the value relevance of social performance, the sub-dimensions of employee,
community, and supplier relations have to be
separated.
By applying the Ohlson valuation model
(1995), we express market value of equity as a
function of book value of equity, accounting
earnings, and environmental and social per-
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