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The nominal average annual return on
forest ownership of 8.4% consisted of a
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stumpage price change rate of 4.6%, commer-
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cial fellings 3.1%, silvicultural costs –0.35%,

SCHOOL OF ECONOMICS

The Competitiveness
and Return
Components of
NIPF Ownership
in Finland

and volume change component 1.0%. The
standard deviation of forest ownership return
was 13.4%. The average inflation rate was
5.8%, so that the average real return on forest
ownership was only 2.6%. This was clearly less
than in many US studies.The average stumpage
price change fell slightly below the average inflation level
The average nominal return on housing
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14.8% (32.5%). The risk-adjusted Sharpe ratio
analyses exhibited lower competitiveness for
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proportion of the total market portfolio has

The results are based on the national for-
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systematic and comprehensive databases on
stumpage prices, silvicultural costs, and felling
volumes. The National Forest Inventories (NFI)
have a long tradition in Finland, dating back to
1921.
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